The Hon Tanya Plibersek MP
Mlmster' for Health

4 a_sep za;z

s The Commonwealth est&mates that the zmpact of the carbon pr;ce w;ll be ahout

S, 3 per cent on hospital costs. Your letter: indicates commissioned modelling shows the

‘ol impact across Vtctorm s health system to be m the order of $I3 4 mliltor\. rismg to .
s .__$l9 m:llzon in 2020 : - :

Cl In stark contrast, Commonwealth fund;ng for publlc hospatals has slgmf cantly mc:reased and'” _ :
o :':_wdl cantmue todoso. . : SO o

= From 2008 the Commcnwaalth agreed to prowde an add:t:onal $48 bll{lOﬁ fcr publnc e
o .hosp:tals over five years, .through the introduction of a generous indexation formula andan -
*increase to base funding of $500million per annum.’ For Victoria in 2012:13, the Nattonal
“Healthcare Specific Purpose Payments {SPP) amount is $3,322.5 million, an increase from -
2011202 of $223 milkion, Calculated against the Healthcare SPP alone, $13 4 millionfsan o
L _:-':impact in. 20l?.-l3 of. 04 per cent cons&stent wsth the Commonwealth's estamate S e e

i : ‘-,V:c:toria could stand to benef’ t approxumately $4' b:llldn over that perlod,_ -Tha ST
S "act:ual payment would of course be dependent upon the Eevel of eff cnent growth in- your
ST state TR : S Ceilele

o : 'The Commanwealth is alsc pmv:dmg states and terrltorles With additlonal fundmg of up to _. RN
Rt -_$3 4 blil;on to. improve elective. surgery and emergency departments in Vtctorfa s case, .thlS'_- BN
S .amounts tc addatlona! fundsng of up to $82Imillson - --

o -_The Stgmf“ icant increases fundmg outlined above contrast very sharply w;th the modelled
- impact of the carbon price. | would be very. drsappomted if Victoria claimed' the very .

. modest impact of the: carbon prlce was responmble for any slowmg af growth in serwces

'suchaselectivesurgery LS : : T
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relation to Ambulance Victoria (AV), i note that the additional fuel cost forecastasa

- result of the carbon price being applied to aviation fuel will be in'the order of $186,000. -~
.1 understand that AV's total expenses in 2010-1 | 'were in excess of $571.3 million, mearing -
- the price on carbon would result in an increase to AV of about 0.3 per cent, or thére cents

- 1also note your comments that the National Health Reform Agreement (NHRA} was signed

. prior to the implementation of the Cléan Energy Future Package. The Clean Energy Future

' Package was announced on 10 July 2011, several weeks prior to the signing of the NHRA. -~
_Lbelieve this provided adequate time for any state or territory to raise this issuein -

. 'negotiations before the NHRA was signed.: I'note that n1o state or territory chose totake

- The significant increase in Commonwealth funding since 2008 arid our continued
© commitment to future funding will énsure that public hospitals continue to be properly
.- funded.

~ Onceagain, thankyoufor writng.

~Yours sincerely - Bt
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~ Tanya Plibersgk
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