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NSW Grants Commission NSW Grants Commission -- StructureStructure

THE COMMISSIONERS
Chairperson & 2 Members

part-time, nominated by the NSW
Minister for Local Government

Deputy-Chairperson
full-time officer of the Division of 
Local Government

SUPPORT STAFF
• Executive Officer



NSW Grants Commission NSW Grants Commission -- RoleRole

NSW MinisterNSW Minister
for Local Governmentfor Local Government

Federal Minister forFederal Minister for
Infrastructure, Infrastructure, 

Transport, Regional Transport, Regional 
Development and Development and 
Local GovernmentLocal Government



CommonwealthCommonwealth
Local Government (Financial Local Government (Financial 

Assistance) Act 1995Assistance) Act 1995
&&

NSW NSW Local Government Act 1993Local Government Act 1993
(NSW LGGC is constituted under S.613)(NSW LGGC is constituted under S.613)

The legislationThe legislation……



The Commonwealth Act The Commonwealth Act 
provides for two funding pools:provides for two funding pools:

General Purpose ComponentGeneral Purpose Component

Local Roads ComponentLocal Roads Component

However, the total grant is “untied”However, the total grant is “untied”

plusplus



The National PrinciplesThe National Principles
require an assessment of:require an assessment of:

RevenueRevenue
CapacityCapacity

ExpenditureExpenditure
NeedsNeeds



Horizontal EqualisationHorizontal Equalisation

Effort NeutralityEffort Neutrality

The National PrinciplesThe National Principles
also contain two key principles:also contain two key principles:



WhatWhat’’s s 
CouncilCouncil’’ss
relative relative 

position?position?

Horizontal EqualisationHorizontal Equalisation……
……assessing assessing relative needsrelative needs



Effort Neutrality:Effort Neutrality:
a Council’s grant shouldn’t be a Council’s grant shouldn’t be 

influenced by its policy decisionsinfluenced by its policy decisions



The Commonwealth ActThe Commonwealth Act
provides for a minimum provides for a minimum 

per capita grantper capita grant
(based on 30% of the(based on 30% of the

General Purpose Component pool)General Purpose Component pool)

Safety NetSafety Net……

$18.72 for 2009$18.72 for 2009--1010



The grants The grants 
are based on are based on 

recurrent recurrent 
expenditure, expenditure, 
not capital not capital 

worksworks
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Local Road Length (km) Bridge Length (m)

 
NSW Local Road & Bridge TotalsNSW Local Road & Bridge Totals

145,350 km145,350 km

149,310 m149,310 m



GeneralGeneral
PurposePurpose

ComponentComponent

LocalLocal
RoadsRoads

ComponentComponent

Total Total 
GrantGrant

$1.339 billion$1.339 billion

$0.594 billion$0.594 billion

$1.933 billion$1.933 billion

32.5% of the pool (per capita)32.5% of the pool (per capita)

29% of the pool (fixed %)29% of the pool (fixed %)

The total grant is untied!The total grant is untied!

$435.7 million$435.7 millionNSW

$172.4 million$172.4 millionNSW

$608.1 million$608.1 millionNSW

FINANCIAL  ASSISTANCE  GRANTSFINANCIAL  ASSISTANCE  GRANTS
20092009--1010



FINANCIAL  ASSISTANCE  GRANTSFINANCIAL  ASSISTANCE  GRANTS

GeneralGeneral
PurposePurpose

ComponentComponent
== RevenueRevenue

AllowanceAllowance ++ ExpenditureExpenditure
AllowanceAllowance ++

Pensioner Pensioner 
Rebate Rebate 

AllowanceAllowance

LocalLocal
RoadsRoads

ComponentComponent
==

Road Length and Road Length and 
Population Population 

FormulaFormula
++

BridgeBridge
LengthLength

FormulaFormula

Total Total 
GrantGrant

==
GeneralGeneral
PurposePurpose

ComponentComponent
++

LocalLocal
RoadsRoads

ComponentComponent

The total grant is untied!The total grant is untied!



20092009--10 LOCAL ROADS COMPONENT10 LOCAL ROADS COMPONENT

State Allocation State Allocation -- $172m$172m
(29% of National Pool)(29% of National Pool)

27.54% 27.54% -- $47m$47m
Councils within the SydneyCouncils within the Sydney

Newcastle & Wollongong AreasNewcastle & Wollongong Areas

72.46% 72.46% -- $125m$125m
Councils outside the SydneyCouncils outside the Sydney

Newcastle & Wollongong AreasNewcastle & Wollongong Areas

95%95%
60% 60% -- Road Len.Road Len.

40 % 40 % -- Pop.Pop.
5%5%

Bridge LengthBridge Length

93%93%
80% 80% -- Road Len.Road Len.

20 % 20 % -- PopPop..

7%7%
Bridge LengthBridge Length



FinallyFinally……

The recommendations are based 
on Commonwealth estimates of 
CPI and State population shares.

Adjustments, up or down, are made 
to the following year's quarterly 
instalments.

The grants are paid by 
quarterly instalments:

• August
• November
• February
• May



For further information contact:For further information contact:

NSW Local Government Grants CommissionNSW Local Government Grants Commission
5 O’Keefe Avenue, Nowra  NSW  25415 O’Keefe Avenue, Nowra  NSW  2541
Locked Bag 3015, Nowra  NSW  2541Locked Bag 3015, Nowra  NSW  2541
Phone: (02) 4428 4132Phone: (02) 4428 4132
Fax: (02) 4428 4199Fax: (02) 4428 4199
EE--mail:  mail:  grantsgrants@dlg.nsw.gov.au@dlg.nsw.gov.au
Web: Web: www.dlg.nsw.gov.au/grants.htmwww.dlg.nsw.gov.au/grants.htm


