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Submission to the Victorian Parliament's Economy and Infrastructure Committee
INQUIRY INTO THE CLOSURE OF THE HAZELWOOD AND YALLOURN POWER STATIONS
Advance Morwell

Advance Morwell commends the Victorian Parliament's Economy and Infrastructure Committee for
establishing this important Inquiry into the closure of the Hazelwood and Yallourn Power Stations.
The Latrobe Valley in south-east Victoria has a long and proud history of brown coal mining and
power generation. Its abundant brown coal resource has powered the region and Victoria for the best
part of the last century, providing affordable and reliable electricity and underpinning the state's
economic growth and prosperity.
Increasing renewable energy generation and the urgent need to meet national and international
emissions reduction targets, coupled with the ageing nature of the Latrobe Valley's brown coal-fired
power generators will ultimately see the retirement of these assets in the years ahead.
The closure of the Hazelwood Brown Coal Mine and Power Station in March 2017 and the projected
closures of EnergyAustralia's Yallourn and AGL's Loy Yang assets in 2028 and 2048 respectively
present one of the most significant challenges to the Latrobe Valley in its history.
The transition to a carbon-constrained economy will have undeniable impacts to the local economy
and community. The safe, secure and well-paying jobs that the sector has provided to generations of
Latrobe Valley families are slowly fading.
There is an urgent need to plan for this transition to ensure that the Latrobe Valley, which has
contributed so much to the state's economic growth, continues to prosper in the decades ahead.

THE NEED FOR APPROPRIATE PLANNING AND A CLEAR TRANSITION STRATEGY

The word 'transition' is one that is familiar to most within the region. For years it has been bandied
about in discussions and planning for the closure of the region's brown coal-fired power stations.
Despite these ongoing discussions, a long-term strategy for the Latrobe Valley's economic transition
with bipartisan political support at all levels of government is yet to be developed.
Instead, we've seen short-term transition strategies and plans prepared by specific interest groups
that have failed to capture the views and aspirations of all key stakeholders or consult them in their
development. While a number of these have contained valuable ideas and proposals worthy of further
exploration and consideration, they have failed to provide a long-term vision for the future of the
region that all stakeholders are able to subscribe to and unite around and have not progressed.
The approximately five months' notice provided ahead of the closure of the Hazelwood Power Station
only highlighted the lack of a meaningful transition plan for the region. In response, various levels of
government stepped in with short-term, rapid-fire reactionary efforts that delivered some benefit and
ought to be commended. While the region has benefited from the significant capital spend
(particularly on arts and sporting facilities), these facilities are either now largely completed, or
approaching completion, and do not provide consistent and substantial ongoing employment. The
short-term, sugar hit offered by these projects is mostly gone.
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