28 August 2008
To the Environment and Natural Resources Commitfee
Parliament of Victoria
Parliament House,
Spring Street
East Melbourne
VIC 3002

Re: Submission to the Parliament of Victoria's Environment and Natural Resources
Committee's Inquiry into Melbourne's Future Water Supply
The City of Greater Dandenong welcomes the invitation to provide a submission to this
inquiry.

Context:
There are a number of potential benefits that the availability of Class A recycled water
could generate for the Greater Dandenong area and beyond. These include:
a

a
a

increased long term water security through diversification of supply;
unrestricted access to Class A water during water restriction periods;
the attraction of additional investment and new residents to the area due to the
availability of recycled water;
enhanced public amenity through the irrigation of key sporting and recreation areas
by assured supplies of recycled water; and
the enhancement of Greater Dandenong's image as a sustainable community.

The Victorian Government has outlined its commitment to the recycling of waste water in
Our Water Our Future: The Next Stage of the Government's Water Plan. As part of this
plan, $4.9 billion will be spent on major water infrastructure projects. Part of this plan
includes spending $300 million to upgrade Melbourne Water's Eastern Treatment Plant to
produce at least IOOGL (gigalitres) per annum of Class A recycled water by 2012.
Although it is intended that this water would allow for greater substitution of presently
used potable water and free up fresh water reserves, no decisions have been made about
the utilisation, or the market, for this resource.
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In the south of this municipality, significant parcels of land within the Urban Growth
Boundary are in the final stages of being rezoned to provide land for residential and
industrial use. This land is in close proximity to the Eastern Treatment Plant, ranging
from less than I k m at the closes point to lust over 5km at the furthest point. A recent
feasibility study commissioned by the Dandenong Development ~oard'(DDB) indicates
that a number of potential schemes could deliver Class A recycled water at a cost
considered to be economically viable (A copy of the study has been included as part of
this submission). No firm commitments appear to have been made by South East Water
to provide recycled water to these areas (Refer to Map I). These 'greenfield' sites are at
the final stages of the rezoning process and development is imminent. A limited window
of opportunity exists to install third pipe systems before these areas are developed. Once
developed, it is likely that the cost to install recycled water pipelines would increase
significantly and render the proposed schemes unviable. However, Developers are
unlikely to invest in pipelines for recycled water if there is no guarantee of supply.

Discussion
The City of Greater Dandenong's Planning scheme amendments C36 and C87, which are
in the final stages of approval, will result in approximately 2,500 new residential houses in
Keysborough (Amendment C36) and an area of over 1,000 hectares being rezoned to
Industrial in Lyndhurst and Keysborough (Amendment C87). These 'greenfield' sites are
approximately I k m to 5km from the Eastern Treatment Plant. (See attached Mapl).
Commencement of the development of these sites is imminent - it is likely to start as soon
as possible after the planning amendments have been finalised.
Currently the Eastern Irrigation scheme supplies Class A recycled water to farms as far
away as Koo Wee Rup. Over the next 25 years it is expected that more than 40,000 new
homes in Melbourne's outer east between Cranbourne and Officer will be required to
connect to recycled wate?. Despite these initiatives in adjoing municipalities and
considering that the majority of the Eastern Treatment Plant is located within the City of
Greater Dandenong, relatively few properties have pipelines providing recycled water
within the municipality3and no firm commitments to provide recycled water schemes by
South East Water appear to have been made at this stage. It is important to note given
that Our Water Our Future: The Next Stage of the Governments Water Plan states that
"The Government will also investigate alternative industrial uses for recycled water near
the ETP,. .
DSE is currently preparing a business case to investigate options to use significant
quantities of the 100GL plus of Class A recycled water is part of the Victorian
Governments commitment made by the Government in the Our Water Our Future: The
Next Stage of the Government's Water Plan. A 'Fact sheet'' distributed to stakeholders
in the business case consultation process states that:
The major options being investigated are:
--

' Greater Dandenong recycledwater feasibility study, Marsden Jacobs Associates and Osborne
Management, 2008

Medla Release: FROM THE OFFICE OF THE PREMIER, MINISTER FOR WATER DATE: Monday, January 15,2007
FIRST MANDATORY RECYCLED WATER FOR MELBOURNE
Indicated by preliminary inquiries with SE Water & TopAq. At present, for the municipality of Greater Dandenong, SE
Water supplies 5 customers Class C recycled water, all of which are located with the boundaries of the ETP or in very close
proximity to the ETP. The TopAq facility currently supplies 1 market garden operation In Greater Dandenong with Class A
recycled water from the Eastern Irrigation Scheme
p. 5 Our Water Our Future: The Next Stage of the Government'sWater Plan. Department of Sustainability and
Environment Melbourne, June 2007
Re~ycledWater Business Case Ove~iew,prepared by DSE Capital Projects Division, 2008

Substituting recycled water for environmental flows for the Yarra River, by
piping the water to the river below Yering Gorge, allowing more fresh water to
be retained in Melbourne's storages; and

Using recycled water for industrial purposes in the Latrobe Valley, particularly
power generation, by piping the recycled water to the Valley and freeing up the
river water currently being used for cooling power plants.
In 2008, the Dandenong Development Board, in collaboration with the City of Greater
Dandenong and the Department of Innovation, Industry and Regional Development,
commissioned the 'Greater Dandenong Recycled Water Feasibility studye'. The Study
investigated 18 potential recycling schemes, comprising various configurations of these
'greenfield' industrial (C87) and residential development (C36) sites and open space
watering opportunities in the Greater Dandenong area. The Study identified that:
Under preliminary costing assumptions developed with input from South East
Water, 14 of the 18 schemes could deliver Class A recycled water at a cost
considered to be economically viable7.
VicUrban is considering the construction of a pipeline to deliver Class A recycled
water from ETP to its Dandenong LOGlS site in Dandenong South. The LOGIS site
is approximately 2.5kms at its closes point and 5km at its furthest point from the
Eastern Treatment Plant. This pipeline is fundamental to the development of the
majority of the 14 potential schemes noted aboves and therefore adds to the viability
of these schemes.
After the DDB Feasibility Study was finalised, two separate developments occurred which
have the potential to significantly improve the viability of providing of Class A recycled
water to most if not all the schemes considered in the DDB study. These were as follows:
SE Water approached Council in regards to the possible options for the pipeline to
supply the new 40,000 households between Cranbourne and Officer that will be
connected to recycled waterQ.One possible option is for the pipeline to be located
within the road easement along the southern boundary of the C87 rezoning of land
Industrial use in Lyndhurst (Refer to Map 2).
The Department of Sustainability and Environment's Capital Projects Division
contacted this Council, along with other stakeholders, regarding the business cases
being developed for the Yarra River or Latrobe Valley Recycled Water options noted
previously. The preferred route for each of these options, as presented to Council
(Refer to Map 2), provide opportunities to supply Class A recycled water to the
schemes identified in the Greater Dandenong Recycled Water Feasibility Study.
These business cases are due to be finalised by the end of 2008".
At the local level the Dandenong Development Board's recent Feasibility Study indicates
that a number of local recycled water schemes are potentially economically viable. A
limited window of opportunity exists at present to utilise recycled water in the area at

'Greater Dandenong recycled water feasibility study, Marsden Jacobs Assoclates and Osbome Management, 2008

Executive Summary, page.iv; points 20 8121, Greater Dandenong recycled water feasibility study, Marsden Jacobs
Associates and Osbome Management, 2008
page 35. Greater Dandenong recycled water feasibility study, Marsden Jacobs Associates and Osborne Management,
2008
Media Release: FROM THE QFFICE OF THE PREMIER, MINISTER FOR WATER DATE: Monday, January 15,2007
FIRST MANDATORY RECYCLED WATER FOR MELBOURNE
l o Our Water Our Future -The Next Stage of the Government's Water Plan 12 Month Progress Report. Department of
Sustainabilityand Environment Melbourne,June 2008

'
'

present. Under current institutional and policy frameworks, it will again be necessary for a
central agency to take the initiative to ensure that these scheme developments and the
realisation of associated benefits can be coordinated in a timely manner with these other
major recycled water pipeline projects.

RECOMMENDATIONS
A high level, coordinated planning response is required to manage development
along the pipeline corridors to ensure maximum advantage is taken of the Victorian
Government's investments in the ETP upgrade and the community benefit derived
from increased use of recycled water.
That the local recycled water scheme options identified in the DDB Feasibility Study
be considered. This needs to be undertaken in a timely manner - it is critical that
these and other opportunities to utilise recycled water along the pipeline routes are
not lost.
After appropriate consideration, those schemes deemed viable are integrated into
the development of the DSE and/or SE Water pipeline proposals.
It is important that the value of local recycling schemes be measured in terms of the
long term economic, social, environmental and amenity benefits they generate for
the local and broader community.

--

Yours Sincerely

7
Mal Baker
Director Development Services

Map 1. Proximity of the Eastern Treatment Fknt
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